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LENDSNAP, INC.

BALANCE SHEETS (UNAUDITED)
As of December 31, 2017 and 2016

2017
ASSETS
Current Assets:
Cash and equivalents
Accounts receivable
Deposits
Advances to shareholders
Total Current Assets
TOTAL ASSETS

$

409,062
2,335
411,397

$

169,439
100
44,835
214,374

$

411,397

$

214,374

$

50,092
-

LIABILITIES AND STOCKHOLDERS' EQUITY (DEFICIT)
Current Liabilities:
Accounts payable
$
103,457
Accrued interest
577
Crowd note payable, net
40,455
SAFE liability, net of financing discount of
1,359,595
$86,795 and $0, respectively.
Total Current Liabilities
1,504,084
Total Liabilities
Stockholders' Equity (Deficit):
Common stock, $0.00001 par, 10,000,000 shares
authorized, 4,926,137 and 5,378,792 shares
issued and outstanding, 4,676,137 and
3,663,366 vested, each as of December 31,
2017 and 2016, all respectively.
Additional paid-in capital
Accumulated deficit
Total Stockholders' Equity (Deficit)
TOTAL LIABILITIES AND STOCKHOLDERS'
EQUITY (DEFICIT)

No Assurance Provided.
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2016

$

687,300
737,392

1,504,084

737,392

50
9,611
(1,102,348)
(1,092,687)

54
14,134
(537,206)
(523,018)

411,397

$

214,374

LENDSNAP, INC.

STATEMENTS OF OPERATIONS (UNAUDITED)
For the years ended December 31, 2017 and 2016
2017
Revenues, net
Cost of net revenues
Gross Profit (Loss)

$

59,555
(28,894)
30,661

2016
$

5,700
(39,771)
(34,071)

Operating Expenses:
Research and development
General and administrative
Sales and marketing
Total Operating Expenses

282,496
163,877
128,013
574,386

303,210
112,523
19,514
435,247

Loss from operations

(543,725)

(469,318)

Other Income/(Expenses):
Interest expense
Other income
Total Other Income/(Expenses)
Net Loss

(23,417)
2,000
(21,417)
$ (565,142)

No assurance provided.
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$ (469,318)

LENDSNAP, INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY (DEFICIT) (UNAUDITED)
For the years ended December 31, 2017 and 2016
Common Stock
Number of
Shares

Additional
Paid-In
Capital

Amount
$

Issuance of common stock
Exercise of options
Repurchase of common stock
Net loss
Balance at December 31, 2016

1,209,600
22,133
(558,824)
5,378,792

12
1
(6)
54

12,084
220
(5,582)
14,134

(469,318)
(537,206)

12,096
221
(5,588)
(469,318)
(523,018)

Exercise of options
Repurchase of common stock
Net loss
Balance at December 31, 2017

3,325
(455,980)
4,926,137

1
(5)

32
(4,555)
9,611

(565,142)
$ (1,102,348)

33
(4,560)
(565,142)
$ (1,092,687)

No assurance provided.
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$

7,412

$

4,705,883

50

$

$

Balance at December 31, 2015

$

47

Accumulated
Deficit

Total
Stockholders'
Equity
(Deficit)

(67,888)

(60,429)

LENDSNAP, INC.

STATEMENTS OF CASH FLOWS (UNAUDITED)
For the years ended December 31, 2017 and 2016

Cash Flows from Operating Activities
Net Loss
Adjustments to reconcile net loss to net cash used in
operating activities:

2017

2016

$ (565,142)

$ (469,318)

Amortization of discount
Changes in operating assets and liabilities:
Change in receivables
Change in deposits
Change in advances from/(to) shareholders
Change in payables and accrued expenses
Net Cash Used in Operating Activities

22,841

-

100
(2,335)
44,835
53,942
(445,759)

Cash Flows from Investing Activities
Net Cash Provided by (Used in) Investing Activities

(100)
(115,330)
32,376
(552,372)

-

-

739,909
(50,000)
33
(4,560)
685,382

662,300
221
12,096
(5,588)
669,029

Net Change In Cash

239,623

116,657

Cash at Beginning of Period
Cash at End of Period

$

169,439
409,062

$

52,782
169,439

Supplemental Disclosure of Cash Flow Information:
Cash paid for interest
Non-cash financing costs on SAFE agreements
Non-cash interest expense from amortization of SAFE costs

$
$
$

40,455
22,841

$
$
$

Cash Flows from Financing Activities
Issuance of SAFE agreements, net of financing costs
Repayment on SAFE agreement
Issuance of crowd note for SAFE financing costs
Option exercise
Issuance of common stock
Repurchase of common stock
Net Cash Provided by Financing Activities

No assurance provided.
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LENDSNAP, INC.

NOTE TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2017 and 2016 and for the years then ended
NOTE 1: NATURE OF OPERATIONS
Lendsnap, Inc. (the “Company”), is a corporation organized August 4, 2014 under the laws of
Delaware. The Company has developed and operates a document management portal for home
mortgage lenders.
As of December 31, 2017, the Company has commenced operations but has not yet generated
significant revenue. The Company is dependent upon additional capital resources for the
commencement of its planned principal operations and is subject to significant risks and uncertainties;
including failing to secure additional funding to operationalize the Company’s planned operations.
NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation
The accounting and reporting policies of the Company conform to accounting principles generally
accepted in the United States of America (GAAP).
The Company adopted the calendar year as its basis of reporting.
Use of Estimates
The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.
Cash Equivalents and Concentration of Cash Balance
The Company considers all highly liquid securities with an original maturity of less than three months
to be cash equivalents. The Company’s cash and cash equivalents in bank deposit accounts, at times,
may exceed federally insured limits. As of December 31, 2017 and 2016, the Company’s cash balances
exceeded federally insured limits by $159,060 and $0, respectively.
Fair Value of Financial Instruments
Financial Accounting Standards Board (“FASB”) guidance specifies a hierarchy of valuation
techniques based on whether the inputs to those valuation techniques are observable or unobservable.
Observable inputs reflect market data obtained from independent sources, while unobservable inputs
reflect market assumptions. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1 measurement) and the lowest priority to
unobservable inputs (Level 3 measurement). The three levels of the fair value hierarchy are as follows:
Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. Level 1 primarily consists of
financial instruments whose value is based on quoted market prices such as exchange-traded
instruments and listed equities.

No assurance provided.
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LENDSNAP, INC.

NOTE TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2017 and 2016 and for the years then ended
Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly (e.g., quoted prices of similar assets or liabilities in active
markets, or quoted prices for identical or similar assets or liabilities in markets that are not active).
Level 3 - Unobservable inputs for the asset or liability. Financial instruments are considered Level
3 when their fair values are determined using pricing models, discounted cash flows or similar
techniques and at least one significant model assumption or input is unobservable.
The carrying amounts reported in the balance sheets approximate their fair value.
Accounts Receivable
The Company assesses its receivables based on historical loss patterns, aging of the receivables, and
assessments of specific identifiable customer accounts considered at risk or uncollectible. The
Company also considers any changes to the financial condition of its customers and any other external
market factors that could impact the collectability of the receivables in the determination of the
allowance for doubtful accounts. Based on these assessments, the Company determined that an
allowance for doubtful accounts on its accounts receivable balance as of December 31, 2017 and 2016
was not necessary.
Property and Equipment
Property and equipment are recorded at cost. Depreciation recorded for property and equipment
using the straight-line method over the estimated useful lives of assets, which range from 3-15 years.
The Company reviews the recoverability of all long-lived assets, including the related useful lives,
whenever events or changes in circumstances indicate that the carrying amount of a long-lived asset
might not be recoverable. As of December 31, 2017 and 2016 the Company had no property and
equipment or associated depreciation expense.
Convertible Instruments
U.S. GAAP requires companies to bifurcate conversion options from their host instruments and
account for them as free standing derivative financial instruments according to certain criteria. The
criteria include circumstances in which (a) the economic characteristics and risks of the embedded
derivative instrument are not clearly and closely related to the economic characteristics and risks of
the host contract, (b) the hybrid instrument that embodies both the embedded derivative instrument
and the host contract is not re-measured at fair value under otherwise applicable generally accepted
accounting principles with changes in fair value reported in earnings as they occur and (c) a separate
instrument with the same terms as the embedded derivative instrument would be considered a
derivative instrument. An exception to this rule is when the host instrument is deemed to be
conventional as that term is described under applicable U.S. GAAP. When the Company has
determined that the embedded conversion options should not be bifurcated from their host
instruments, the Company records, when necessary, discounts to convertible notes for the intrinsic
value of conversion options embedded in debt instruments based upon the differences between the
fair value of the underlying common stock at the commitment date of the note transaction and the
effective conversion price embedded in the note. Debt discounts under these arrangements are
amortized over the term of the related debt to their stated date of redemption. The Company also
records, when necessary, deemed dividends for the intrinsic value of conversion options embedded
No assurance provided.
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LENDSNAP, INC.

NOTE TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2017 and 2016 and for the years then ended
in preferred shares based upon the differences between the fair value of the underlying common stock
at the commitment date of the transaction and the effective conversion price embedded in the
preferred shares.
Revenue Recognition
The Company recognizes revenue when: (1) persuasive evidence exists of an arrangement with the
customer reflecting the terms and conditions under which products or services will be provided;
(2) delivery has occurred or services have been provided; (3) the fee is fixed or determinable; and
(4) collection is reasonably assured. Fees for use of the portal are billed and earned monthly.
Stock-Based Compensation
The Company accounts for stock-based compensation in accordance with ASC 718, Compensation Stock Compensation. Under the fair value recognition provisions of ASC 718, stock-based
compensation cost is measured at the grant date based on the fair value of the award and is recognized
as expense ratably over the requisite service period, which is generally the option vesting period. The
Company uses the Black-Scholes option pricing model to determine the fair value of stock options.
Research and Development
Research and development costs are expensed as incurred. Total expense related to research and
development was $282,496 and $29,607 for the years ended December 31, 2017 and 2016, respectively.
Income Taxes
The Company uses the liability method of accounting for income taxes as set forth in ASC 740, Income
Taxes. Under the liability method, deferred taxes are determined based on the temporary differences
between the financial statement and tax basis of assets and liabilities using tax rates expected to be in
effect during the years in which the basis differences reverse. A valuation allowance is recorded when
it is unlikely that the deferred tax assets will not be realized. We assess our income tax positions and
record tax benefits for all years subject to examination based upon our evaluation of the facts,
circumstances and information available at the reporting date. In accordance with ASC 740-10, for
those tax positions where there is a greater than 50% likelihood that a tax benefit will be sustained,
our policy will be to record the largest amount of tax benefit that is more likely than not to be realized
upon ultimate settlement with a taxing authority that has full knowledge of all relevant
information. For those income tax positions where there is less than 50% likelihood that a tax benefit
will be sustained, no tax benefit will be recognized in the financial statements.
Recent Accounting Pronouncements
Management does not believe that any recently issued, but not yet effective, accounting standards
could have a material effect on the accompanying financial statements. As new accounting
pronouncements are issued, we will adopt those that are applicable under the circumstances.

No assurance provided.
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LENDSNAP, INC.

NOTE TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2017 and 2016 and for the years then ended
NOTE 3: INCOME TAXES
Deferred taxes are recognized for temporary differences between the basis of assets and liabilities for
financial statement and income tax purposes. The differences relate primarily to net operating loss
carryforwards.
The Company recognizes deferred tax assets to the extent that it believes that these assets are more
likely than not to be realized. In making such a determination, the Company considers all available
positive and negative evidence, including future reversals of existing taxable temporary differences,
projected future taxable income, tax-planning strategies, and results of recent operations. The
Company assessed the need for a valuation allowance against its net deferred tax assets and determined
a full valuation allowance is required due to taxable losses for the years ended December 31, 2017 and
2016, cumulative losses through December 31, 2017, and no history of generating taxable income.
Therefore, full valuation allowances were recorded against deferred tax assets of $378,570 and
$212,920 as of December 31, 2017 and 2016, respectively, resulting from net operating loss
carryforwards and other book-to-GAAP temporary differences. Accordingly, no provision for income
taxes has been recognized for the years ended December 31, 2017 and 2016. Deferred tax assets were
calculated using the Company’s combined effective tax rate, which it estimates to be 39.8%.
The Company’s ability to utilize net operating loss carryforwards will depend on its ability to generate
adequate future taxable income. As of December 31, 2017 and 2016, the Company had net operating
loss carryforwards available to offset future taxable income in the amounts of $996,699 and $534,512,
respectively, which may be carried forward and will expire if not used between 2034 and 2036 in
varying amounts. Such amounts have been fully reserved in the valuation allowance discussed above.
On December 22, 2017, the 2017 Tax Cuts and Jobs Act (the Tax Act) was enacted into law and the
new legislation contains several key tax provisions that affected us, including a one-time mandatory
transition tax on accumulated foreign earnings and a reduction of the corporate income tax rate to
21% effective January 1, 2018, among others. We are required to recognize the effect of the tax law
changes in the period of enactment, such as determining the transition tax, remeasuring our U.S.
deferred tax assets and liabilities as well as reassessing the net realizability of our deferred tax assets
and liabilities. In December 2017, the SEC staff issued Staff Accounting Bulletin No. 118, Income
Tax Accounting Implications of the Tax Cuts and Jobs Act (SAB 118), which allows us to record
provisional amounts during a measurement period not to extend beyond one year of the enactment
date. Since the Tax Act was passed late in the fourth quarter of 2017, and ongoing guidance and
accounting interpretation are expected over the next 12 months, we consider the accounting of the
transition tax, deferred tax re-measurements, and other items to be incomplete due to the forthcoming
guidance and our ongoing analysis of final year-end data and tax positions. We expect to complete our
analysis within the measurement period in accordance with SAB 118.
The Company is not presently under audit by any taxing jurisdiction.

No assurance provided.
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LENDSNAP, INC.

NOTE TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2017 and 2016 and for the years then ended
NOTE 4: STOCKHOLDERS’ EQUITY (DEFICIT)
Common Stock
The Company authorized 10,000,000 shares of common stock at $0.00001 par value, each of which
carries one equal vote in shareholder actions.
In January 2015, the Company issued 4,000,000 common shares to its CEO at a price of $0.0001 per
share, for total proceeds of $400. These shares vest at a rate of 1/48 per month, commenced March
31, 2014.
In September 2015, an employee purchased 705,883 shares of common stock at a price of $0.01 per
share, for total proceeds of $7,059 under the terms of a stock purchase agreement. 3/48 of these
shares vested on August 31, 2015, and 7/48 of these shares vested between August 2015 and March
2016 prior to the employee’s April 22, 2016 termination, which resulted in the Company’s repurchase
of the 558,824 unvested shares for $5,588 in the year ended December 31, 2016.
In February and March 2016, three employees and consultants exercised options granted under the
2015 Equity Incentive Plan to purchase 22,133 shares of common stock at a price of $0.01 per share,
for total proceeds of $221.
In March and May 2016, two startup accelerators purchased a total of 411,404 shares of common
stock at a price of $0.01 per share, for total proceeds $4,114, in conjunction with the signing of SAFE
agreements, as further discussed later in this note.
In September 2016, a co-founder, Mike Romano, purchased 798,196 shares of common stock at a
price of $0.01 per share, for total proceeds $7,982. 25% of this stock vested immediately, and 1/48
of the total shares vests monthly, beginning October 1, 2016.
In January 2017, an advisor exercised an option to purchase 200 shares of common stock, and in
March 2017, another advisor exercised an option to purchase 3,125 shares of common stock. Proceeds
totaled $33.
On October 20, 2017, the Company repurchased 455,980 shares of common stock from an employee
for $4,560 under the terms of a restricted stock purchase agreement.
As of December 31, 2017 and 2016, 4,926,137 and 5,378,792 common shares were issued and
outstanding, respectively, of which 250,000 and 1,715,426 were unvested, respectively, and vested over
a weighted average period of 21 months as of December 31, 2016. In 2017, the Company restructured
existing stock compensation, resulting in the issuance of options for unvested shares. Therefore, all
shares outstanding as of December 31, 2017 were fully vested.
2015 Equity Incentive Plan
The Company adopted the 2015 Equity Incentive Plan (the “Plan”), as amended and restated. The Plan
permits the grant of stock options, stock appreciation rights and restricted stock to attract and retain
employees and consultants. Under the plan, the Company issues stock appreciation rights and options
No assurance provided.
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LENDSNAP, INC.

NOTE TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2017 and 2016 and for the years then ended
having a term of up to ten years and a strike price of no less than fair market value of common stock.
Restricted stock is subject to vesting restrictions determined on a case-by-case basis. While shares may
be restricted, the restricted stockholder retains voting rights for each share, regardless of restriction.
Upon termination of employment or services, the Company may exercise its repurchase option over
unvested equity interests.
The Company has reserved 1,654,712 shares of common stock under the Plan. As of December 31,
2017 and 2016, 301,471 and 182,396 shares of common stock were available for grant under the Plan,
respectively. A summary of options activities during 2017 and 2016 is as follows:
December 31, 2016
Weighted
Average
Exercise
Price
Options

December 31, 2017
Weighted
Average
Exercise
Price
Options
Outstanding - beginning of year
Granted
Exercised
Forfeited
Outstanding - end of year
Exercisable at end of year
Weighted average grant date fair value
of options granted during year
Weighted average duration (years) to
expiration of outstanding options at
year-end

$

744,300
498,091
(3,325)
(617,166)
621,900

$
$
$
$
$

0.01
0.01
0.01
0.01
0.01

490,215
438,719
(22,133)
(162,501)
744,300

$
$
$
$
$

0.01
0.01
0.01
0.01
0.01

111,070

$

0.01

306,098

$

0.01

0.01

9.2

$

0.01

8.6

The Company measures employee stock-based awards at grant-date fair value and recognizes
employee compensation expense on a straight-line basis over the vesting period of the award.
Determining the appropriate fair value of stock-based awards requires the input of subjective
assumptions, including the fair value of the Company’s common stock, and for stock options, the
expected life of the option, and expected stock price volatility. The Company used the Black-Scholes
option pricing model to value its stock option awards. The assumptions used in calculating the fair
value of stock-based awards represent management’s best estimates and involve inherent uncertainties
and the application of management’s judgment. As a result, if factors change and management uses
different assumptions, stock-based compensation expense could be materially different for future
awards.

No assurance provided.
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LENDSNAP, INC.

NOTE TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2017 and 2016 and for the years then ended
The expected life of stock options was estimated using the “simplified method,” which is the midpoint
between the vesting start date and the end of the contractual term, as the Company has limited
historical information to develop reasonable expectations about future exercise patterns and
employment duration for its stock options grants. The simplified method is based on the average of
the vesting tranches and the contractual life of each grant. For stock price volatility, the Company uses
comparable public companies as a basis for its expected volatility to calculate the fair value of options
grants. The risk-free interest rate is based on U.S. Treasury notes with a term approximating the
expected life of the option. The estimation of the number of stock awards that will ultimately vest
requires judgment, and to the extent actual results or updated estimates differ from the Company’s
current estimates, such amounts are recognized as an adjustment in the period in which estimates are
revised.
The Company calculated its estimate of the value of the stock compensation granted during the years
ended December 31, 2017 and 2016 under FASB ASC 718, and concluded the value of these options
was trivial and therefore did not record compensation costs related to the stock option grants.
SAFE Agreements
In September 2015, the Company entered into a SAFE (Simple Agreement for Future Equity)
agreement with a third party for $25,000. The instrument bears no interest, has no set maturity date,
and will convert to preferred stock at a 20% discount in the event of any equity financing that issues
preferred stock at a fixed pre-money valuation.
During 2016, the Company entered into $662,300 of additional SAFE agreements with investors, one
of whom was the CEO, who contributed $121,495. The instruments bear no interest, have no set
maturity date, and will convert to preferred stock at a 20% discount in the event of a qualified equity
financing through the issuance of preferred stock. For $175,000 of these instruments, the triggering
equity financing must be at least $250,000 and are converted into the number of shares determined
by the pricing at the 20% discount to the triggering equity financing or the price per share implied by
a $10,000,000 valuation on the Company’s fully diluted capitalization, whichever results in a greater
number of shares. Another $16,805 requires an equity financing of at least $5,000,000 with no
valuation cap, and contain a ten year term expiring May 31, 2026. $224,000 of these notes have no
minimum equity financing and are convertible into the number of shares determined by the pricing at
the 20% discount to the triggering equity financing or the price per share implied by a $6,000,000
valuation on the Company’s fully diluted capitalization, whichever results in a greater number of
shares. Finally, all remaining instruments specify no minimum equity financing or valuation cap.
During 2017, the Company obtained financing through an additional $809,090 of SAFE agreements
with investors, which bear 3% interest and convert upon a triggering equity financing of at least
$1,000,000 and are converted into the number of shares determined by the lesser of the pricing at the
15% discount to the triggering equity financing or valuation cap of $6,000,000. The Company received
net proceeds of $739,908, net of fees of $69,181 and paid an additional $40,455 in fees financed
through the crowd note discussed later in this footnote, for a $109,636 discount against the face value
of SAFE agreements. While the instruments have no set maturity date, the Company has determined
that a reasonable period over which to amortize these costs is two years. In 2017, the Company
charged $22,841 of fee amortization to interest expense, leaving unamortized loan fees of $86,795 as
of December 31, 2017.
No assurance provided.
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LENDSNAP, INC.

NOTE TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2017 and 2016 and for the years then ended
Additionally, the Company rescinded a $50,000 SAFE agreement with no valuation cap or minimum
equity financing that was issued in 2016 and returned $50,000 to the investor.
In the event of liquidation, SAFE investors may elect to receive cash for the instrument’s face value
or convert the instrument into stock. Should the Company be dissolved, SAFE investors are entitled
to distribution priority over common shareholders. If the Company’s funds are insufficient to repay
all SAFE investors, pro rata distribution of funds will take place.
As of December 31, 2017 and 2016, the SAFE agreements had not yet converted, as a qualified
financing had not yet occurred, resulting in classification as liabilities of $1,446,390 and $687,300, net
of unamortized financing costs of $86,795 and $0, respectively. The SAFE agreements are recorded
as liabilities until conversion occurs.
As of December 31, 2017 and 2016, the following elements comprised the SAFE liability:
SAFE liability
Less: unamortized discount
SAFE liability, net

2017
$ 1,446,390
(86,795)
$ 1,359,595

$
$

2016
687,300
687,300

Crowd Note
In connection with the 2017 SAFE agreements, the Company incurred additional financing fees of
5% of total SAFE funding, payable to Seed Invest, payable through a crowd note. On July 4, 2017,
the Company entered into a crowd note with Seed Invest for $28,345 and amended the note for
additional financing of $12,110, for total principal of $40,455. The note has no set term, bears interest
of 3% per annum and is convertible at a 15% discount to the price of shares issued in a qualified
equity financing, which the note defines as the first sale or series of related sales by the Company of
Preferred Stock for gross proceeds of at least $1,000,000, subject to a valuation cap of $6,000,000 on
the Company’s fully diluted capitalization.
Similar to the SAFE agreements, the note has no defined term and is contingent on events that may
happen at any time. Therefore, the note is classified as a current liability and the fee amount of $40,455
is included as a discount to the SAFE balance as of December 31, 2017. Interest expense for the year
ended December 31, 2017 was $577, and accrued interest was $577 as of December 31, 2017.
NOTE 5: RELATED PARTY TRANSACTIONS
The Company’s co-founders, who are also shareholders, were advanced funds from the Company. In
2017, the Company’s co-founders repaid $44,835 of these advances. As of December 31, 2017 and
2016, the balance due to the Company under these arrangements was $0 and $44,835, respectively.
These advances bear no interest, and are considered payable on demand.

No assurance provided.
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LENDSNAP, INC.

NOTE TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2017 and 2016 and for the years then ended
NOTE 6: LEASE OBLIGATIONS
The Company leased office space on a month-to-month basis at a rate of $600 per month and paid
$4,800 of rent expense in 2017.
On September 18, 2017, the Company assumed a lease for office space. The lease is currently extended
through August 31, 2018 with options for one and two year extensions and calls for a security deposit
of $2,335 and monthly rent of $2,335 per month, with the first month prorated. In 2017, the Company
recognized $7,782 of lease expense. Future minimum lease payments total $18,680 and are all due in
2018.
Total rent expense for the years ended December 31, 2017 and 2016 was $12,582 and $4,300,
respectively. As of December 31, 2017 and 2016, the Company’s security deposit balance was $2,335
and $0, respectively.
NOTE 7: COMMITMENTS, CONTINGENCIES, AND CONCENTRATIONS
The Company may be subject to pending legal proceedings and regulatory actions in the ordinary
course of business. The results of such proceedings cannot be predicted with certainty, but the
Company does not anticipate that the final outcome, if any, arising out of any such matter will have a
material adverse effect on its business, financial condition or results of operations.
In 2017 and 2016, the following customers represented significant concentrations of revenue:
Customer A
Customer B
Customer C
Customer D
Total concentrated revenues

2017
16%
14%
11%
10%
50%

2016
95%
0%
0%
0%
95%

NOTE 8: GOING CONCERN
The accompanying financial statements are prepared on a going concern basis and do not include any
adjustments that might result from uncertainty about our ability to continue as a going concern. As of
December 31, 2017, the Company’s available cash was $409,062 and current liabilities exceeded
current assets by $1,092,687. The Company incurred a substantial loss from operations and had
negative cash flows from operating activities for the year ended December 31, 2017. The Company’s
current operating plan indicates that it will continue to incur losses from operations and generate
negative cash flows from operating activities. These projections and certain liquidity risks raise
substantial doubt about whether the Company will be able to meet current operating demands. As a
result of these factors, there exists substantial doubt to whether the Company will be able to continue
as a going concern. The financial statements do not include any adjustments that might result from
the outcome of this uncertainty.

No assurance provided.
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LENDSNAP, INC.

NOTE TO FINANCIAL STATEMENTS (UNAUDITED)
As of December 31, 2017 and 2016 and for the years then ended
NOTE 9: SUBSEQUENT EVENTS
On January 24, 2018, the Company issued $33,248 of SAFE at terms similar to those discussed above
to a vendor for services rendered in 2017.
Management has evaluated subsequent events through April 26, 2018, the date the financial statements
were available to be issued. Based on this evaluation, no additional material events were identified
which require adjustment or disclosure in these financial statements.

No assurance provided.
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